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Preview of the Week Ahead

Economic growth could be revised lower in the third estimate of GDP for the fourth quarter of last year,
with services spending likely to be marked down. Household incomes and spending likely rose modestly
in February, while inflation, as measured by the PCE indices, probably moderated. S&P Global’s initial
business survey for March will probably show a further easing in economic activity. Front-running tariffs
likely held the goods trade balance near January’s record low in February. House prices are expected to
have grown at a slower pace in January, keeping annual increases in the mid-single digits. Consumer
confidence surveys are anticipated to show further declines in March.

The Week in Review

The Federal Open Market Committee (FOMC) unanimously held the fed funds target steady at a range
of 4.25% to 4.50%, and voted 11-1 to slow the pace of the reduction of the Fed’s Treasury holdings from
$25 billion a month at present to $5 billion a month starting April 1. Governor Waller was the lone
dissenter, voting instead to continue reducing Treasury holdings at the current pace. In their latest
forecast, the median policymaker revised down their annual 2025 fourth quarter economic growth
projection to 1.7% from 2.1% in December, when they last published projections. The unemployment
forecast was raised to 4.4% by year end. They also raised the forecast for PCE inflation in the fourth
quarter of 2025 to 2.7% from 2.5% previously, while core inflation’s forecast was raised to 2.8%. Chair
Powell dusted off the infamous word “transitory” to describe the Fed’s forecast for higher inflation this
year, with policymakers still forecasting (hoping?) that inflation can cool in 2026. The median
policymaker continues to see half a percent of cumulative rate cuts as appropriate in 2025, but four
thought it would be appropriate to hold rates unchanged; in December just one thought that was best.

Consumer spending was tepid in February. Matching Comerica Economics’ forecast, sales at retail
establishments, food services and drinking places rose by a modest 0.2% in February from a downwardly
revised 1.2% drop in January and undershot the consensus forecast for a 0.8% rebound. February’s
disappointment was broad-based, with sales down in seven of the 13 retail subcategories and flat in one
more. Core retail sales, used in the computation of nominal consumer spending on most goods in the
GDP report, rose by 1.0% in February, reversing an equal decline in January.

The NAHB / Wells Fargo Housing Market Index fell to a 7-month low of 39 in March. Homebuilders’
assessments of current conditions eased again, as buyer foot traffic slowed. Sales expectations six
months ahead stabilized, likely due to the postponement of tariffs on Canadian lumber, which are
scheduled to go into effect April 2. Homebuilders estimate that higher tariffs would raise construction
costs by $9,200 per home. Building permits fell by 1.2% and were down for a third consecutive month,
while starts rebounded 11.2%, almost erasing January’s fall. Existing home sales rose 4.2% to an
annualized rate of 4.26 million in February and were much better than the 3.9 million consensus
prediction. Inventories rose to 1.240 million units and were up nearly 200,000 from a year earlier. The
median price of an existing home at $398,400 was up nearly $15,000 from a year earlier.
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Economic Indicator Prior Release Consensus | Comerica
Forecast Forecast
Chicago Fed National Activity (Feb) -0.03 -0.14 -0.1
Mon
24-Mar |S&P Global Manufacturing PMI (Mar Flash Estimate) 52.7 51.7 51.0
S&P Global Services PMI (Mar Flash Estimate) 51.0 50.9 50.5
FHFA Purchase-Only House Price Index (Jan) 0.4% M/M -- 0.2% M/M
4.7% YIY -- 5.0% Y/Y
S&P CoreLogic Case-Shiller 20-City Home Price -0.1% M/M -- 0.2% M/M
Tue Index (Jan) 4.5% Y/IY - 4.8% Y/Y
25-Mar
Conference Board Consumer Confidence Index (Mar) 98.3 94.0 91.0
New Home Sales (Feb) 657,000 680,000 710,000
-10.5% M/M | 3.5% M/M | 8.1% M/M
Durable Goods Orders (Feb) 3.1% M/M [-1.0% M/M | -1.0% M/M
Wed
26-Mar Core Durable Goods Orders (Feb) 0.0% M/M | 0.2% M/M | 0.2% M/M
Real GDP (4th Quarter of 2024, Third Estimate, o o o
Seasonally Adjusted Annualized Rate/ SAAR) 2.3% 2.4% 2.2%
GDP Price Index (4th Quarter, SAAR) 2.4% -- 2.4%
Thu Advance Goods Trade Balance (Feb) _$.1E.)5'6 -$.13.’4'8 _$.140'0
billion billion billion
27-Mar
Initial Jobless Claims (Week of 3/22) 223,000 225,000 227,000
Continuing Jobless Claims (Week of 3/15) 1,892,000 -- 1,895,000
Pending Home Sales (Feb) -4.6% M/M -- 4.8% M/M
-5.2% Y/Y -- -0.9% Y/Y
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Economic Indicator Prior Release Consensus | - Comerica
Forecast Forecast
Personal Income (Feb) 0.9% M/M | 0.4% M/M | 0.3% M/M
Personal Spending (Feb) -0.2% M/M | 0.6% M/M | 0.2% M/M
Personal Consumption Expenditures Price Index 0.3% M/M | 0.3% M/M | 0.2% M/M
(“PCE” Feb) 2.5%Y/Y 2.5%Y/Y 2.4%Y/Y
Fri

28-Mar | PCE Price Index Excluding Food and Energy (Feb) | 0.3% M/M | 0.3% M/M | 0.1% M/M
2.6%Y/IY 2.7%YIY 2.5% Y/Y

U. of Michigan Consumer Sentiment (Mar Final) 57.9 -- 55.0

Mich. 1-Yr-Ahead Inflation Expectations (Mar Final) 4.3% -- 4.3%

Mich. 5-10- Yr-Ahead Infl. Expectations (Mar Final) 3.5% -- 3.4%
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