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Preview of the Week Ahead

The February jobs report and the ISM PMls will be this week’s key data releases. Employment likely rose
at a subdued pace again, while the unemployment rate likely edged higher. The DOGE cuts were a
headwind to the job market last month, offsetting the recovery of jobs paused during January’s winter
storms. Wage increases were likely modest as lower-paid hourly workers returned to work after the
weather kept them off the clock in January. The ISM Manufacturing PMI probably will show a second
consecutive month of expansion, while the ISM Services PMI likely took another leg down. Construction
spending likely pulled back sharply in January during the bad weather. Consumer credit likely rose sharply
for a second consecutive month.

The Week in Review

Fourth quarter economic growth was unrevised at 2.3% annualized in the second estimate of real GDP.
Consumer spending growth was also unchanged at a rock-solid 4.2% annualized. Government spending
was revised up, offsetting a downward revision to private fixed investment and a wider trade deficit. The
revisions, overall, indicate domestic demand was slightly lower, but still very healthy in the final quarter of
last year. Inflation was revised up, raising both the GDP price index and the personal consumption
expenditures (PCE) price index, the Fed’s preferred inflation barometer.

Supported by broad increase in wages and salaries, business and capital income, and government
benefits, personal income jumped 0.9% in January. Household spending fell by 0.2%, likely affected by
the bad weather, LA wildfires, the flu season, and lower consumer confidence (The Conference Board’s
Consumer Confidence Index fell again in February to the lowest since June). The saving rate jumped t0 4.6
percent in January, the highest in seven months. Headline and core PCE price indices rose by 0.3% on the
month. The PCE price index rose 2.5% from a year earlier, while the core PCE index eased to a 2.6%
increase and tied for the slowest since March 2021.

New and pending home sales both plunged in January. New homes sales fell by 10.5% to an annualized
rate of 657,000 units, much worse than the 1.2% decline predicted by the consensus. The inventory of
new homes for sale increased to 9.0 months of supply at January’s rate of sales. The median sales price
rose for a second consecutive month and was up 3.7% from a year earlier to $446,300. Pending home
sales, derived from contract signings to purchase an existing home and so a leading indicator for future
existing home sales, fell by 4.6% in January to an all-time low. House prices rose at a faster pace in
December and ended the year on a strong note, though. The S&P CorelLogic Case-Shiller 20-City House
Price Index rose by 0.5% in December and pushed annual house price increases to 4.5% from 4.3% in
November. The FHFA Purchase-Only House Price Index increased by 0.4% for the second month running,
with the annual increase accelerating to 4.7% from 4.5% in November.

Led by a 9.8% increase in transportation equipment orders, new orders for durable goods rose by 3.1% in
January from a downwardly revised 1.8% fall in December. Nondefense capital goods excluding aircraft, a
widely followed proxy for business investment in equipment, rose by a solid 0.8%.
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. . . Consensus Comerica
Economic Indicator Prior Release
Forecast Forecast
Construction Spending (Jan) 0.5% M/M -0.1% M/M -1.09% M/M
Mon
3-Mar ISM Manufacturing PMI (Feb) 50.9 50.5 50.3

Wards Total Vehicle Sales (Feb) 15.6 million 15.9 million 16.0 million

Tue No market moving economic releases -- -- --

4-Mar
Wed ADP Private Payroll Growth (Feb) 183,000 148,000 135,000
5-Mar

ISM Services PMI (Feb) 52.8 53.0 51.0

International Trade Balar;:; in Goods and Services _$98.4 billion | -$91.3 billion | -$129.6 billion
Nonfarm Product|V|ty.(4th Quarter of '24 - 3rd 1.2% 1.2% 0.7%
Estimate)
Thu |Unit Labor Costs (4th Quarter of '24 - 3rd Estimate) 3.0% 3.0% 3.5%
6-Mar

Initial Jobless Claims (Week of 3/1) 242,000 -- 260,000

Continuing Jobless Claims (Week of 2/22) 1,862,000 - 1,880,000

Wholesale Trade Sales (Jan) 1.0% M/M -- 0.8% M/M
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Economic Indicator Prior Release Consensus Comerica
Forecast Forecast
Change in Nonfarm Payrolls (Feb) 143,000 158,000 150,000
Unemployment Rate (Feb) 4.0% 4.0% 4.1%
Labor Force Participation Rate (Feb) 62.6% -- 62.5%
Fri
7-Mar Average Weekly Hours (Feb) 34.1 34.2 34.2
Average Hourly Earnings (Feb) 0.5% M/M 0.3% M/M 0.1% M/M
4.1%Y/Y 4.2%Y/IY 4.0% Y/Y
Consumer Credit (Jan) $40.8 billion - $36.0 billion
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